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Since the advent of the contra war, the US presence in Honduras is so pervasive that, in the words
of one Western European diplomat, "The United States has God-like powers." Along with this
presence has come an astronomical increase in US aid to Honduras ($1.2 billion in the Reagan
years). However, this aid has not appreciably affected the lives of the vast majority of Hondurans. A
large proportion of US aid is earmarked to purchase US goods and services, an example being 87%
of all Economic Support Funds (ESF) in 1986. These funds are transferred directly to US businesses,
contractors and consultants, and thus, are never delivered to Honduras. Even food aid (PL 480 and
other ESF monies) is mostly fungible assistance allowing for direct cash transfers that benefit the
private sector the most and free up other resources for military expenditures and debt servicing.
Meanwhile, observers say that Washington's politically motivated aid has encouraged capital flight
and corruption. Domestic private investment decreased 67% in the 1980-85 period. Gross domestic
product has been declining for seven years, and 79% of all new loans are automatically returned
to lenders to service previous debt. Unemployment has increased by more than two-thirds since
1980, with 25% of the workforce currently unemployed and 50% underemployed. More significant is
the priority shift in Honduran government monies under US tutelage. In 1980 almost two-thirds of
these monies went to social and economic programs and one-third to defense and debt servicing. By
1984 debt and defense were absorbing nearly two-thirds of spending while other programs received
about 35%. For an unspecified portion of the Honduran private sector and military the contra
war and intensive oversight from the US has been a boon; for the rest of Honduras it is bordering
on disaster. The 1980s have seen Honduras less able to feed itself and more likely to repress its
citizens with extra-judicial killings and disappearances. Once a peaceful backwater of global politics,
Honduras is becoming increasingly polarized. In the words of a former labor minister, "I have no
doubt that the future of Honduras will be the same as that of Guatemala, El Salvador and Nicaragua.
That of great social upheaval and civil war." [Report compiled from North American Congress
Congress on Latin America's Report on the Americas, Jan.-Feb. 1988, among other sources, by
Central America Resource Network, Minneapolis, Minnesota]
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